Lesson 7 Discussion Board: Economic Philosophies Scavenger Hunt
Question 1
American President Bush is a politician who greatly supported the supply-side economics. According to an article by the CNN, the republican president vowed to bring back the supply side economics in the country, years after the founder, Ronald Reagan, had introduced the policy in the United States (Levinstein, 2003). The supply side economics, earlier introduced by Reagan had an effect of putting to an end the significantly rising taxes, but at the same time, it ushered in huge budget deficits that would take lots of years to balance. According to Bush, the reintroduction of the supply side economics in the United States would be different from Reagan’s in that the taxes would not be cut too much as that of Reagan’s. However, critics said that while Bush aimed to improve America’s economy, the supply side economics and the proposed tax cuts would leave the rich becoming more richer, the federal government would have bigger deficits, and the America’s economy would become worse off.
Question 2
Bush’s policy in the United States was primarily the supply side economics philosophy. As the supply side economics state, an increase in the supply of goods implies that there will be an economic growth in a country. In this philosophy, there is often a tendency to cut on taxes and a reduction of borrowing rates, so as to increase production. Evidently, Bush’s policy identifies ways to cut on taxes, in a motive to improve economic development. According to Bush, the tax code would favour capital accumulation as well as investment over consumption, and thus increase the country’s economic growth which would add up over the course of a few decades (Levinstein, 2003). With relevance to Bush’s motives, it is thus clear that his policy is based on the supply side economics philosophy.
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